· EMPLOYMENT TO RISE BY 24,000 THIS YEAR BEFORE FALLING BY 31,000 IN 2009 

· THE UNEMPLOYMENT RATE IS FORECAST RISE TO THE EU AVERAGE OF 7.0% IN 2009 

· While Ireland has continued to enjoy above average jobs growth, the worsening economic environment now means that a short-run correction in the labour market is imminent. 
· The most telling indicator of a weakening in the labour market has been the rapid rise in the numbers on the Live Register, which is up 27% in the last 6 months. However, approximately one-third of those signing on are not eligible for the full Jobseekers Allowance / Jobseekers Benefit.
· Despite the slowdown, the long-term unemployment rate continues to be at an historical low of just 1.2% while our employment rate of 69% continues to be above to the EU average of 66%. 
· The agricultural sector has, after years of decline, seen a dramatic turnaround with employment increasing by 7,000 in 12 months. This has been partly thanks to the recent rise in food prices.

· The slacker labour market in the first half of 2008 has led to a fall in the number of EU10 nationals seeking work here (down 37% year-on-year) and the number of new apprentices entering the workforce (down 30%).
· We are expecting the average number of jobs in the economy to grow by 24,000 in 2008, but this will growth will be reversed in 2009 with net job losses of 31,000 forecast.

· The primary drag on the labour market will continue to be the slowdown in the construction sector, which is being exacerbated by tighter credit conditions. 

· The average unemployment rate is forecast to increase from 4.6% in 2007 to 5.5% in 2008 and to 7.0% in 2009, with the total number unemployed reaching 170,000 by the end of next year.

· We believe that 2009 will see the number of emigrants exceed the number of migrants by the order of 20,000 as migrant workers from Central Europe respond to the change in employment prospects both here and back home.
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